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Market Outlook 

KSE-100 on Wednesday remained volatile throughout the day 
and concluded the session in the green zone amid the hopes 
of a breakthrough in talks with IMF over ninth review of the 
extended fund facility. The index made an intra-day high and 
low at 41,847 (324 points) and 41,405 (118 points) 
respectively while closed at 41,723 by gaining 201 points. 
Trading volume has decreased to 147mn shares as compared 
to 156mn shares on the previous trading day. Going forward, 
the level of 41,763 (200 DMA) is crucial as the market needs 
to break it to unlock further upside to 42,800. Contrarily, the 
support for the index resides at 41,000. 

 

      Key News 
 

 
International 

Asian shares track Wall Street lower amid chorus of Fed 
speakers 
Asian shares tracked Wall Street lower on Thursday, as a 

number of Federal Reserve speakers echoed Chair Jerome 

Powell in saying that interest rates are set to go higher, 

capping risk sentiment, while the dollar hovered near one-

month highs. MSCI's broadest index of Asia-Pacific shares 

outside Japan slid 0.3%. Japan's Nikkei also fell 0.3%. see more… 

Oil cools after 3-day rally amid Fed uncertainty, U.S. 
inventory build 
Oil prices were muted on Thursday as hawkish comments 
from Federal Reserve officials supported the dollar and 
brewed some concerns over more interest rate hikes, while 
U.S. crude inventories also logged a seventh straight week of 
builds. Hawkish overnight comments from Federal Reserve 
officials saw markets reassessing their outlook for U.S. see more… 

Politics 

Dissolved assemblies of KP, Punjab: President urges ECP to 
announce election dates 
President Dr Arif Alvi, Wednesday, wrote a letter to the 
Election Commission of Pakistan (ECP) to announce the 
election date for the dissolved assemblies of Khyber-
Pakhtunkhwa (KP) and Punjab at the earliest or else it would 
be held responsible for violation of the Constitution. In see more… 

Economy 

Differences with IMF on external needs, power losses persist 
- Negative 
Differences persist over external financing needs and power 
sector losses between the International Monetary Fund (IMF) 
and Pakistani side, delaying handover of the draft 
memorandum of economic and financial policies (MEFP) to 
the Pakistan side. The scheduled timeframe for completion of 
the 9th review is going to end on Thursday (today). see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,871.70  150.20 0.85% ▲ 

 DSE 30                   2,241.57  6.89 0.31% ▲ 

 SHANGHAI                   3,257.31  25.20 0.78% ▲ 

 Hang Seng                 21,395.50  111.98 0.53% ▲ 

 Nikkei 225                 27,472.00  134.46 0.49% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,885.17  20.46 0.26% ▲ 

 DAX 30                 15,412.05  91.17 0.60% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 33,949.01  207.68 0.61% ▼ 

 S&P 500                   4,117.86  46.14 1.11% ▼ 

 NASDAQ                 12,495.38  232.9 1.83% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,889.55  1.15 0.06% ▼ 

 Oil-WTI (bbl)                        78.56  0.09 0.11% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      274.25  1 0.36% ▼ 

 EURO/PKR                      294.24  1.1 0.37% ▼ 

 GBP/PKR                      330.40  0.93 0.28% ▼ 

 AED/PKR                        74.62  0.28 0.37% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asian-shares-track-wall-street-lower-amid-chorus-of-fed-speakers-2998886
https://www.investing.com/news/commodities-news/oil-cools-after-3day-rally-amid-fed-uncertainty-us-inventory-build-2998879
https://epaper.brecorder.com/2023/02/09/1-page/954590-news.html
https://www.thenews.com.pk/print/1038799-differences-with-imf-on-external-needs-power-losses-persist
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Govt raises Rs464bn via MTBs’ sale - Neutral 
The government on Wednesday raised Rs464 billion through an 
auction of the Market Treasury Bills (MTBs) against a target of 
Rs800 billion, with yields on a short-duration paper rising slightly. 
The cut-off yield on the three-month T-bill increased by 6 basis 
points to 17.9996 percent. The yield on six-month paper stood at 
17.8400 percent. The yield on 12-month paper was 17.9499 
percent. A bid pattern in the most recent auction, see more… 
 

First six months: Fiscal deficit swells to 2pc of GDP - Negative 
Fiscal deficit has been recorded at two per cent of the GDP or 
Rs1,683 billion during the first six months of the current fiscal year, 
according to the Finance Ministry. A summary of consolidated 
federal and provincial fiscal operation for July-December 2022-23, 
showed that total revenue stood at Rs4,698 billion against the 
total expenditure of Rs6,382 billion during the first six months of 
the current fiscal year. Current expenditures stood at  see more… 
  

Primary deficit: Rs500bn waiver sought from IMF - Neutral 
Pakistan has requested the International Monetary Fund (IMF) for 
a waiver of Rs500 billion in the primary deficit on account of flood 
expenditure for the current fiscal year 2022-23. According to the 
sources, Pakistan Muslim League-Nawaz (PML-N) coalition 
government has requested the IMF to increase the amount from 
Rs442 billion to Rs500 billion in the primary deficit for waiver on 
account of flood expenditure. see more… 
 

Pakistan Rupee Gains More than 2% against Dollar as Country 
Nears IMF Deal - Positive 
Pakistani Rupee gains PKR 5.74 against the dollar in Interbank as 
talk with IMF for the revival of IMF program and release of USD 
1.2 billion tranche reaches final stage and dollar rate drop in Grey 
market. Yesterday, Federal Minister for Power Engineer Khurram 
Dastgir has shared that Pakistan was on the verge of striking a deal 
with the lender as both parties had reached a consensus on see more… 
 

Banks’ refusal to clear LCs a devastating blow to local steel 
industry - Negative 
In a major setback for the local steel industry, the steel companies 
are facing closure due to the denial of clearing Letters of Credit 
(LCs) by banks. The industry, which employs over 200,000 workers 
and contributes a significant amount to the national economy, is 
in dire need of $150 million to import raw materials and continue 
production. The impact of the closure of the steel industry see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Petrol shortage hits major cities of Punjab - Negative 
Long queues of two-wheelers and cars have been witnessed 
at filling stations in most parts of the Punjab province 
following a reduction in supplies by oil marketing companies. 
A number of pumps in various cities including Kharian, 
Sargodha, Gujranwala, Sialkot, Narowal, Okara and 
Shakargarh have also been closed due to the shortage of 
petrol, while the filling stations with oil attracted large see more… 
 

Qatar agrees to buy OGDCL, PPL shares - Neutral 

Qatar has reportedly agreed to consider Pakistan’s offer to 
buy shares/ stakes of Oil and Gas Development Company 
Limited (OGDCL) and Pakistan Petroleum Limited (PPL) and 
sell Mirage-2000 fighter aircrafts to Pakistan. This was 
revealed at a recent inter-ministerial meeting presided over 
by Special Assistant to Prime Minister on Coordination, Syed 
Tariq Fatemi as a follow up of Prime Minister’s visit to see more… 
 

Material shortage forces Pak Suzuki to halt plant for 5 more 
days - Negative 
Pak Suzuki Motor Co Ltd (PSMC) has announced another five-
day closure of its automobile plant, from February 13 till 
February 17, 2023, a bourse filing said on Wednesday. The 
decision was made due to the persistent shortage of raw 
materials, as per the statement to the Pakistan Stock 
Exchange. However, the company's motorcycle plant see more… 
 

DAP price increased by Rs300 per bag amid weak rupee - 
Neutral 
Amidst the sharp depreciation of the Pakistani rupee (PKR) 
and surging input cost, the prices of diammonium phosphate 
(DAP) has increased by Rs300 to Rs10,886 per bag. Since the 
start of this month, the DAP price raised by Rs510 per bag. 
According to the latest monthly report of fertilizer offtake 
issued by the National Fertilizer Development see more… 
 

Surge in dollar’s value fuels shortage of drugs, surgical 
instruments - Negative 
After the surge in value of US dollars, the scarcity of life-saving 
drugs and surgical instruments was observed in hospitals 
across the city. In Lahore medicines market, the people are 
complaining non-availability of insulin, Hepatitis-B vaccine, 
eye drops, medicines used by heart patients and other daily 
use drugs. Naveed Ashraf, a salesman at a wholesale see more… 

 
 

https://www.thenews.com.pk/print/1038812-govt-raises-rs464bn-via-mtbs-sale
https://www.brecorder.com/news/40225260/first-six-months-fiscal-deficit-swells-to-2pc-of-gdp
https://www.brecorder.com/news/40225261/primary-deficit-rs500bn-waiver-sought-from-imf
https://augaf.com/pakistan-rupee-gains-more-than-1-5-against-dollar-as-country-nears-imf-deal/
https://mettisglobal.news/banks-refusal-to-clear-lcs-a-devastating-blow-to-local-steel-industry/
https://www.brecorder.com/news/40225259/petrol-shortage-hits-major-cities-of-punjab
https://www.brecorder.com/news/40225263/qatar-agrees-to-buy-ogdcl-ppl-shares
https://www.thenews.com.pk/print/1038800-material-shortage-forces-pak-suzuki-to-halt-plant-for-5-more-days
https://mettisglobal.news/dap-price-increased-by-rs300-per-bag-amid-weak-rupee/
https://www.brecorder.com/news/40225231/surge-in-dollars-value-fuels-shortage-of-drugs-surgical-instruments
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain al l material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.  
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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